Kentucky Baptist Foundation
P.O. Box 436389
Louisville, KY 40253-6389
RETURN SERVICE REQUESTED

NON-PROFIT ORG
U.S. POSTAGE
PAID
LOUISVILLE KY
PERMIT NO. 425

Volume 15, Number 2

April 1, 2012, Dr. Paul Davidson succeeded Dr. Bud Underwood
GREETINGS IN THE asOthen 11th
president of OBI. He and his wife, Diane, joined the OBI faculty
in
August
following 15 years as missionaries in Nigeria where
NAME OF OUR LORD Paul served on 2005
the faculty of the Nigerian Baptist Theological Seminary.
Paul has a blend of ministerial, missionary, academic, administrative and
JESUS CHRIST: instructional
credentials which uniquely qualify him to lead OBI into the
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unfolding future. He earned a bachelor’s degree in mathematics and physical sciences, a master’s degree in theology and biblical studies, and a doctoral
degree in musical arts, including church music, music history and New
Testament studies. His ministerial experience includes having served as a
minister of music, minister of youth, associate pastor and campus minister.
Paul has taught at two public universities, three seminaries, a public high
school and at OBI. Additionally, he served as a department director, faculty
dean and deputy president of the Nigerian Baptist Theological Seminary.
Paul also served as Chairman of the Bible Department at OBI.
His wife and co-laborer in the gospel, Diane, was called to be a missionary at the age of 12. She earned a B.A. degree in German and Russian
and an M.A. in Foreign Language Education. She taught in the public
school system for 16 years prior to their career missionary service, and has
been on the OBI faculty since August 2005.
We Kentucky Baptists are indebted to the Davidsons, the Underwoods and those faculty, staff and administrators who have gone before
them in providing Christ-honoring, self-sacrificing leadership to the students entrusted to them. OBI deserves our regular, enhanced prayerful
and financial support. More than 60 percent of the resources needed must
come from private gifts. If the Lord is leading you to include OBI in your
estate plan, please give us the privilege of facilitating your life-changing
legacy gift for the benefit of the multitude of students who will experience
a transforming encounter with Jesus Christ in the context of an education
for time and eternity.
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EDUCATION FOR Since its founding 113 years
ago, Oneida Baptist Institute has
TIME AND ETERNITY continued
to fulfill faithfully the
four-fold ministry envisioned
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by its founder, James Anderson
Burns. The ministry includes
academics, worship, work and
co-curricular activities. Prior to
his death in 1943, Burns stated,
“This school exists for the purpose
of training young people to work
with their hands, understand with
their minds, love with their hearts
and worship with their souls. In
these four departments of service,
God must be first.”

Students love diversity of OBI
OBI is a one-of-a-kind place.
Students from all over the world
attend this fully accredited
Christian boarding school for
grades 6–12. Approximately
50 percent are from Kentucky,
30 percent from other states and
20 percent from different countries. This diversity is one of the
many things the students love
about OBI.
Though many students are
not Christians when they enroll,
many make professions of faith
while there. Unlike most schools,
OBI not only educates the minds
of its students but also ministers
to their souls. While OBI respects

the backgrounds and beliefs of
all its students, it steadfastly presents the Gospel of Jesus Christ in
required daily chapel services and
through fellowship and discipleship
opportunities through its campus
ministry program.

Working and learning
Students also have daily
chores—from groundskeeping to
farm work and jobs at the campus
grill. Through working 10 hours
per week, students learn to be on
time, follow instructions, and take
pride in a job well done.
The Kentucky Baptist
Foundation is pleased to feature
this special and vital ministry in our
newsletter. If you are not already
involved in supporting OBI, I
urge you to get involved. OBI is
providing a unique Christian living,
learning and working environment
in which each student, Christian or
non-Christian, is challenged diligently to grow mentally, physically,
socially and spiritually in order to
acquire an education for time
and eternity.

Learn more
Please refer to the back page
for information about how you can
become involved and who is providing leadership to this ministry.

ENJOY EXTRA other
When
you give securities or
property that has increased
in
value,
you can often make your
TAX SAVINGS gift at a much
lower cost than an
equivalent gift of cash.

SIX TAX
BENEFITS
OF PROPERTY
GIFTS
s 'IFTS OF QUALIlED
property are generally
deductible at fair market
value, regardless of cost.
s )NCOME TAX SAVINGS CAN
amount to 35 percent of
the value of the property.
s #APITAL GAINS TAX THAT
would otherwise be due
if property were sold can
be bypassed if property is
donated.
s 'IFTS OF APPRECIATED PROPerty can serve to offset
tax on up to 30 percent
of your adjusted gross
income.
s 5NUSED DEDUCTIONS CAN
help reduce taxes in up to
five future tax years.
s 3PECIAL RULES APPLY FOR
gifts of business inventories, artwork and
certain other properties.

An example
George and Susan Cole have
decided to make a charitable gift
to Kentucky Baptist Foundation
of $5,000. Their tax advisor suggests they give $5,000 worth of
publicly traded stock purchased
several years ago at a cost of $2,000.
Although the stock has
increased in value, it produces
only $50 per year in dividends.
The Coles’ gift entitles them
to a charitable income tax deduction. But for how much: $5,000 or
$2,000? The full fair market value
of the property ($5,000), not its
cost, is generally deductible under
current law.
As an added benefit, they will
not owe capital gains tax on the
$3,000 growth in the value of
the securities.
Savings from the charitable
deduction and the bypass of capital gains tax can be considerable.
How much the Coles will save
depends on their actual income
and capital gains tax rates (see the
above chart for an example).
If the Coles sold the stock and
gave the cash proceeds for charitable use, the capital gain would
be taxable, potentially reducing
the amount available to make their
gift. For this reason, they are able
to give more at the same cost than
if they had made their gift in the
form of cash.

For a gift of:

Cash
Proceeds Stock

Gift

$5,000

$5,000

Cost

2,000

2,000

–

450

450

0

Income Tax Savings

1,750

1,750

Net Tax Savings

1,300

2,200

Capital Gains Tax Saved
Capital Gains Tax Paid

After-Tax Cost

$3,700 $2,800

Assumes 15% capital gains tax
and 35% regular tax rate.

If you have owned stocks,
bonds or mutual funds for more
than one year, your benefits may
mirror the Coles’. If your deduction amounts to more than you
are allowed by law to use in one
year, the unused portion may be
deducted in future tax years.

Give stock and “keep” it
If you want to make a charitable gift of stock but think its
value may increase in coming
years, consider giving the stock
and “replacing” it by repurchasing
shares in the same company with
the cash you would normally use
to fund a gift.
You will then own the same
security with a new, higher cost
basis. If you sell the stock later,
less tax will be due because you
have given away earlier increases.
If the stock declines in value in
the future, you may then be able
to benefit from a deductible loss.

The purpose of this publication is to provide general gift, estate, and financial planning information. It is not intended as legal, accounting,
or other professional advice. For assistance in planning charitable gifts with tax and other financial implications, the services of appropriate
advisors should be obtained. Consult an attorney for advice if your plans require revision of a will or other legal document. Tax deductions
vary based on applicable federal discount rates, which can change on a monthly basis. Some opportunities may not be available in all
states. ©MMXII RFSCO, Inc. All Rights Reserved
NPD-12
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Iinfvalue
you have assets that have grown
but produce little or no

income, you may wish to consider
plans that allow you to make charitable gifts, enjoy immediate and
future tax savings and also increase
your spendable income.

Fixed or variable income
Depending on your age and
other factors, the plan you select
may feature generous fixed payments that never decrease. Or
you can choose from plans that
provide an income based on the
actual earnings of the donated
assets or a fixed percentage of the
value of the assets each year.
In either case, a portion of
your payments received each year
may be completely free of income
tax or taxed at more favorable capital gains tax rates. Payments can

Q: Is it possible to make gifts
of mutual funds, or must individually owned stocks or bonds
be given?
A: Gifts of mutual fund shares
are certainly welcome. Contact us
and your financial services provider for additional information
and/or the appropriate forms.
Q: Can property be given that
has decreased in value?
A: Yes, but instead of giving
the asset, consider selling it and
giving the proceeds. This way,
you may create a capital loss for
income tax purposes while
making a deductible charitable
gift of cash. Under these circumstances, you may actually be able
to deduct more than the current
value of the property.

be received for life or for another
period of time you determine.

An example
Bill Strong, age 62, will retire
in eight years. He decides to
make a gift of securities worth
$250,000. He will receive an
income of 10 percent or $25,000
per year for eight years, a total
of $200,000. Mr. Strong enjoys a
tax deduction of over $60,000 in
the year of his gift.
When his payments end at
age 70, he plans to retire and
“replace” the income through
withdrawals from his retirement
plan. He feels a great sense of
satisfaction knowing that he has
provided for additional income in
the short term while also assuring
a meaningful gift for charitable
purposes.

Q: What tax benefits come from
giving property that has been
owned less than one year?
A: So-called short-term property is deductible as a charitable
gift for the lesser of its cost basis
or its current value. The increase
in value in such shares will not be
taxed, resulting in income tax savings of up to 35 percent on the
growth in value.

UNLOCK
INCOME WHILE
MAKING GIFTS
Enjoy
tax professional
benefits
Ask
your
while meeting
advisor
about the
educational
needs.
method of giving
that will be most
advantageous for you.

FREQUENTLY
ASKED QUESTIONS
Know the basics in
order
wisely.
Enjoy to
taxplan
benefits
while meeting
educational needs.

Q: Is there a limit to the amount
of the deduction I can take for
gifts of appreciated property?
A: Yes. You can generally deduct
gifts of appreciated property worth
up to 30 percent of your adjusted
gross income (AGI) in the year of
the gift. Excess deductions may be
carried over into as many as the
next five tax years as long as you
continue to itemize deductions.
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unfolding future. He earned a bachelor’s degree in mathematics and physical sciences, a master’s degree in theology and biblical studies, and a doctoral
degree in musical arts, including church music, music history and New
Testament studies. His ministerial experience includes having served as a
minister of music, minister of youth, associate pastor and campus minister.
Paul has taught at two public universities, three seminaries, a public high
school and at OBI. Additionally, he served as a department director, faculty
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