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hen you think about the ministry of the KBF you would not think it
GREETINGS IN THE W
included financial assistance to needy retired pastors and their widows. And
across the years, there have been those who have demonstrated their
NAME OF OUR LORD yet,
admiration, appreciation, and affection for these soldiers of the cross by
gifts into endowment funds administered by the KBF that provide
JESUS CHRIST: making
“relief funds” for their well-being.
You, too, can participate in this important ministry by sending a designated gift directly to GuideStone and/or to the KBF. Your gift can be in the
form of a check, appreciated assets, a beneficiary designation of life insurance or retirement account, and/or a bequest in your will.
For more information about this ministry and how you can support it,
click on www.missiondignitysbc.org, call toll-free 1.888.984.8433, or call
me toll-free at 1.866.489.3421.
What an opportunity you have to assist a generation of God-called servants who loved their churches, and whose churches loved them, but for
whom planning for the future was not emphasized when they began serving.
They went into the ministry with no turning back. They trusted the Lord to
provide, and they put the needs of their churches first. Now they need and
deserve our help.
Please look into your hearts and share generously for these selfless individuals who gave so much.
Barry G. Allen
President

(502) 489-3533
(866) 489-3533 (KY only)
www.kybaptistfoundation.org

M
ost people do not realize how
many men and women there

are who served God’s people
faithfully across the years and
now find themselves struggling
to meet even their basic needs.
Most of them served as pastors
and pastors’ wives in small, rural
churches that paid them very
modest salaries and could not
afford to contribute toward their
retirement. In many instances
these men and women had to
work extra jobs just to make ends
meet.
Mission:Dignity™ is the
name GuideStone Financial
Resources, formerly the Annuity
Board, SBC, has given that part
of its mission which provides
“relief” assistance to these needy
retired ministers and their widows. This ministry was previously
called the Adopt-An-Annuitant
program. Although the name is
new, the need is greater than ever.
Currently GuideStone pays
out $6 million per year to assist
2,000 retired ministers and
spouses across the nation with
money for housing, food, and
medications while seeking to
ensure a well-deserved dignity
and independence for these faithful servants of the Lord.
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You will be pleased to
know the Kentucky Baptist
Foundation partners with
GuideStone in supplementing

those Mission:Dignity recipients living in Kentucky. This
supplement is provided from
the earnings of the Baptist
Minister’s Aid Endowment
Fund, which was established
122 years ago. Currently we are
providing $275,000 per year to
91 Kentucky recipients, ranging
from $200 to $530 per month.
Recently I had the pleasure
of visiting by telephone with several of the Kentucky recipients.
These are some of the comments
they shared with me about the
impact of this financial assistance
on their lives. The widow of a
pastor said, “I don’t know what I
would have done without this

blessing from the Lord.” Another
widow shared, “It helps to pay
for the supplement insurance so I
can see the special doctor I need
for my health condition. I thank
God for those who make this
possible.”
A retired pastor stated,
“When I accepted the call to
preach I lost my teacher’s retirement, did not have any Social
Security, and the churches I
served only contributed the minimum toward my retirement. I
guess I could have made it without this help, but it would have
been difficult.”
Don Spencer, Director of
the KBC Church Financial
Benefits Department, affirmed
the ministry like this: “For the
folks receiving this assistance
each month, it often means the
difference in having basic necessities like food on the table or
paying the utility bills, and they
get quite emotional when they
express appreciation for the difference these dollars make in
their lives.”
You can find out more
about this program by going to
www.missiondignitysbc.org
or by calling toll-free at
1.888.984.8433.

Mr. and Mrs.whoHoward
have three
USING CHARITABLE grandchildren
have recently
college.
GIFTS TO FUND entered
The Howards have promised to
help with their expenses, and have
EDUCATIONAL also planned to make charitable
their estates.
EXPENSES giftsInthrough
a meeting with one of
A Flexible Plan
Many types of trusts exist,
all of which have been
designed to meet various
planning needs. Through
the use of a trust, you can:

s Make charitable gifts
in ways that help you
provide for your loved
ones first.

Education trust fits needs
Instead, they might consider
placing the securities in a charitable
remainder trust. Such a plan could
be designed to pay $30,000 each
year for six years for educational
purposes.
At the end of the six years, if
the trust earns a total return of
8%, there will be over $200,000
remaining that can be used to
benefit whatever philanthropic
purpose the Howards direct. If the
trust earns less, there will be less
available for charitable use.

How the Howards’
Trust Works
Mr. and Mrs.
Howard
Appreciated
Stock

Charitable
Remainder
Trust

➟

Remainder

Charitable
Recipient

Six Annual
Payments

➟

s Enjoy professional
management of assets.

The Howards own securities
worth $300,000 that have increased
greatly in value from their original
cost of $75,000 more than 20 years
ago. Dividends yield just $2,000,
not nearly enough to provide the
$25,000 total per year they have
promised their grandchildren.
They have thought about selling
the securities and using the net
proceeds to help with educational
expenses, but they are concerned
about the payment of capital gains
tax on the $225,000 profit from
the sale.

➞

s Delay distribution
of property until a
loved one reaches a
certain age.

Unlock income

➞

s Provide a fixed or
variable income to
yourself and/or others.

their advisors, they learn about
a way they can accomplish both
objectives with one plan.

They will also be entitled to a
charitable deduction of approximately $140,000 in the year the
trust is funded. Any gift or generation skipping taxes should be
covered under exemptions allowed
by law.
Because the funds will eventually
be used for charitable purposes, all
gain on the sale of the securities in
the trust will be free of capital gains
tax at the time the trust sells them.

The Howards’
Grandchildren

Designate trust’s duration
Such educational charitable
remainder trusts may last for any
period of time up to 20 years.
Payments can be determined by
the donor as part of the planning
process.
We will be pleased to prepare an
illustration showing how you might
combine planning for educational
expenses with your desire to make
meaningful philanthropic gifts.

The purpose of this publication is to provide general gift, estate, and financial planning information. It is not intended as legal, accounting, or other professional advice. For assistance in planning charitable gifts with tax and other financial implications, the services of
appropriate advisors should be obtained. Consult an attorney for advice if your plans require revision of a will or other legal document.
Tax deductions vary based on applicable federal discount rates, which can change on a monthly basis. Some opportunities may not
be available in all states. 2.4% AFMR. ©MMX RFSCO, Inc. All Rights Reserved.
NGA2X-10
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W

ould you like to provide
regular fixed payments for a friend
or relative? It may concern you
that there are no tax deductions for
such gifts, and that they must thus
be made from after-tax dollars.
What if there were a way to
assure a parent receives payments
that are partially free of tax for a
period of years? One that would
entitle you to receive an immediate income tax deduction for a
portion of the amount used to
fund the gift?
Fortunately, there is a way to
do just that. Through a charitable
gift annuity, payments can go to
a parent while you make a welcome
charitable gift.
Example: Diana Parker has
recently started giving her mother
$350 per month, for which she
receives no tax benefits. In Mrs.
Parker’s tax bracket it takes approximately $500 every month before
tax to fund this support. If her
investments earn 3%, she would
have to invest about $200,000 to
produce the income necessary to
fund the payments to her mother.

Iotherf youinvestments
own securities or certain
that are worth

more than you paid for them, using
them to fund charitable gift plans
can bring several benefits:
s Your charitable income tax
deduction is based on the asset’s full
present value, not just the amount
you paid. Thus, your gifts remain
deductible at full fair market value
for those who itemize deductions.
s You may bypass or delay
the tax on capital gains that might
otherwise be due on the sale of an
investment.

Mrs. Parker learns that she can
establish a charitable gift annuity
with the Kentucky Baptist Foundation that will make yearly payments
to her mother of 8.1% of the gift
amount for the rest of her mother’s
life. (See the chart at right for payment rates at various ages.) A gift
annuity funded with just $50,000
would provide reliable fixed payments of $4,050 per year ($50,000
x 8.1%).
Mrs. Parker will be entitled to
a federal income tax deduction of
over $27,000 in the year she makes
her gift, saving her approximately
$9,500 in income taxes.
She’s reassured, knowing that
her mother will receive payments
each year for life that will never
change, regardless of the economy
or changes in interest rates. The
payments are a fixed obligation
backed by all of our available assets.
She is also pleased to learn that
her charitable gift can be designated
in memory of her husband, Ted.
More information about
ways to make gifts that produce
income supplements for loved ones
is available upon request.
s Cash can be conserved for
another use. You may, for example,
wish to take cash you might have
given and reinvest it in ways that
result in a new, higher cost basis for
tax purposes.
s You may increase spendable
income through plans mentioned
in this newsletter that may pay
more than the current yield of the
assets used to fund your gift.
s You make a larger gift than
might otherwise be possible.
We will be pleased to assist you
and/or your advisors as you make
your plans.

EXTRA INCOME
THEY CAN’T
OUTLIVE
Gift Annuity
Payment Rates
(Single Life)

Age Rate

Age Rate

65
66
67
68
69

5.5%
5.5
5.6
5.7
5.8

80
81
82
83
84

7.2%
7.4
7.5
7.7
7.9

70
71
72
73
74

5.8
5.9
6.0
6.1
6.3

85
86
87
88
89

8.1
8.3
8.6
8.9
9.2

75
76
77
78
79

6.4
6.5
6.7
6.8
7.0

90+

9.5

Please write for
exact current
benefits and
rates for two
persons.

For illustrative purposes only.
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