The Benefits of Giving Cash in 2020
Cash gifts, usually by check
or credit card, are the most
common type of charitable gift.
For 2020, special tax benefits
are available for gifts of cash on
your federal income tax return.
Those who don’t itemize can take
advantage of a $300 above-the-line
charitable deduction that reduces
taxable income.
If you itemize, the deduction
limit for cash gifts is boosted from
60% of adjusted gross income
(AGI) to 100%. For example, if
your AGI is $75,000, normally
you’d only be able to deduct up to
$45,000 for cash gifts made during
the year. For 2020, however, you
can give more and deduct up to the
full $75,000. Any excess may be
carried over for up to five additional
years. The deduction for gifts of
appreciated securities or property
remains limited to 30% of AGI.

If you don’t ordinarily have
enough deductions to itemize, you
might consider ways of boosting
your deductions, thereby exceeding
the standard deduction. You could
bunch charitable gifts by making
your 2020 and 2021 gifts this year,
possibly prepaying any outstanding
charitable pledges.

Check with your advisors for
guidance about your specific situation.

Learn more
If we can provide further
information on this and other
charitable giving strategies, please
contact us.

Four Reasons for Making Gifts of Securities
When you give securities (stocks,
bonds, mutual funds) or other
property that has increased in value,
you can often make the gift at a
much lower cost than an equivalent
gift of cash. Giving securities that
you have owned for a year or more
may be a good way for you to make
a gift if you want to:
1. Bypass capital gains tax.
Suppose you originally
purchased stock for $5,000 and
it is now worth $20,000. Should
you decide to sell the stock and
give the proceeds as a gift, you
will owe capital gains tax on the
$15,000 increase in the stock’s
value. However, by using the
securities to make a charitable
gift, you will pay no capital

gains tax and can deduct the full
value of the securities.
2. Reduce future taxes. You
can give stock and, in effect,
“keep” it. For example, if you
were planning to make a gift
of $10,000, consider giving
$10,000 worth of appreciated
securities instead and using
the cash to repurchase the
same securities. By doing this,
you will receive greater tax
benefits than if you gave the
cash outright, and you will
have effectively replaced your
stock—but with a higher
cost basis.
3. Reduce taxes now. Giving
appreciated stock provides the
double benefits of avoiding

capital gains and getting an
income-tax deduction. Yet, you
can use stock that has lost value
to get double benefits as well.
By selling the depreciated stock
and giving the proceeds, you
can deduct the capital loss from
the sale and then deduct the
charitable gift.
4. Conserve cash. Giving
securities doesn’t require you
to withdraw a penny from your
bank account.
Please call us or your financial
advisors to find out the best way
to make a gift of securities that
will allow you to enjoy savings on
capital gains and income tax while
conserving cash for other uses.

Smart Option: A Gift From Your IRA
If you are age 70½ or older, you
may make gifts directly from
individual retirement accounts
(IRAs) to Kentucky Baptist
Foundation. It’s called a qualified
charitable distribution (QCD).

Why is a gift from your IRA
such a good giving option?
• Giving directly from your
IRA—rather than withdrawing
these funds—won’t increase
your adjusted gross income or
subject your Social Security
income to more taxes.
• QCDs can be especially
advantageous for those who
do not expect to itemize their
deductions and for those whose
deductions are limited.
• You may make QCDs in any
amount up to $100,000 per
person, per year or $200,000
for a couple with separate IRAs.

Can I do this with other
retirement plan assets?
• The QCD is only possible with
an IRA. You may roll funds
from other retirement plans into
IRAs in order to take advantage
of a QCD.
• Some people choose to
simply make charitable gifts
by withdrawing from their
retirement plans—whether
IRA, 401(k), 403(b) or other
similar arrangements. When
doing this, you will recognize
income on your tax return, but
you also can deduct the amount
of your gift.
As a result of the SECURE Act,
if an individual with earned income
continues to make deductible
contributions to an IRA beyond age
70½, the individual’s maximum
QCD amount will be reduced by
the amount of deduction claimed for
an IRA contribution.

Giving Through
Retirement Plans
Consider naming Kentucky
Baptist Foundation as the secondary
beneficiary of a retirement account
after your surviving spouse. Leaving
the account to your heirs will give
them a tax liability. Further, your
heirs are expecting these accounts
to be spent down for your financial
needs, so any remaining balance for
charity will help touch lives through
this ministry.

The purpose of this publication is solely educational, namely to provide general gift, estate, financial planning and related information. It is not intended as legal, accounting or other professional advice, and you should
not rely on it as such. For assistance in planning charitable gifts with tax and other implications, the services of appropriate and qualified advisors should be obtained. Consult an attorney for advice if your plans require
revision of a will or other legal document. Consult a tax and/or accounting specialist for advice regarding tax and accounting related matters. © Copyright 2020 by Sharpe Group. All Rights Reserved.
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The Winchesters: Going, Giving, Praying

Portia and Allen Winchester

For more than 40 years, Portia and Allen Winchester have been connecting to the
culture and communicating the gospel in their community, county, commonwealth,
country and other continents.
Both were reared by devout Christian parents. Portia was born and raised in
Breeding, Adair County, Kentucky, and Allen was brought up in Stearns, McCreary
County, Kentucky. Upon graduation from Lindsey Wilson College, Portia attended
Louisville’s Norton Infirmary School of Medical Technology. It was there she
met Allen, who was working part time in the emergency room during his last
semester at the University of Louisville’s School of Medicine. They were married on
Christmas Day, 1957, at Lindsey Wilson College in Columbia, Kentucky. They have
three children and seven grandchildren.

Follow God’s path

P.O. Box 436389
Louisville, KY 40253-6389
866-489-3533

Through the years, God used Allen and Portia in a variety of leadership roles,
including at First Baptist Church of Stearns, at the McCreary County Baptist
Association and on the Kentucky Baptist Foundation Board.
Since 1979, Allen and/or Portia have been going, giving and praying in Christ’s
name on 30 overseas mission trips to: Grenada, Dominican Republic, Equatorial
Guinea, Kenya, Brazil, Venezuela, Chile, Jamaica, Iraq, Pakistan, Russia, Poland
and Ukraine.
What an honor it is for the Foundation to be associated with this most generous
couple, who has created a legacy with KBF to extend their ministry beyond their
lives to those who have come to know Christ.

Visit us online at:
www.kybaptistfoundation.org

